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A SUSTAINABILITY: CRYSTALLISING THE ISSUES
A CLIMATE CHANGE: A CASE IN POINT
A OTHER ENVIRONMENTAL ISSUES
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A COMPLEX SET OF ISSUES...

...NO-ONE CAN DO IT ALONE...

...BUT THINGS ARE HAPPENING...

...AND WE CAN ALL CONTRIBUTE.
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YOUNG MARKET, GROWING STRONGLY, PROVEN RESILIENCE:
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A UNFCCC (1992):

|  FRAMEWORK CONVENTION: NO BINDING EMISSION REDUCTION
OBLIGATIONS (ONLY COOPERATION, REPORTING ETC).

I “STABILIZATION OF GREENHOUSE GAS CONCENTRATIONS IN THE
ATMOSPHERE AT A LEVEL THAT WOULD PREVENT DANGEROUS
ANTHROPOGENIC INTERFERENCE WITH THE CLIMATE SYSTEM.”

A Kvoto ProTocCoOL (1997):
I BINDING EMISSION REDUCTION TARGETS FOR DEVELOPED COUNTRIES.
T NOBINDING TARGETS FOR DEVELOPING COUNTRIES.
T “FLEXIBILITY MECHANISMS” FOR ECONOMIC EFFICIENCY.
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GIVEN:
I THE MOBILITY OF GREENHOUSE GASES IN THE ATMOSPHERE AND
I THE GLOBAL IMPACT OF CLIMATE CHANGE,
EMISSION REDUCTIONS “THERE” CAN HELP MITIGATE CLIMATE CHANGE “HERE”.

KyOTO PROTOCOL FLEXIBILITY MECHANISMS ENABLE EMISSION REDUCTIONS AROUND
THE WORLD TO GENERATE CARBON CREDITS AND ASSOCIATED FINANCING:

A INTERNATIONAL EMISSIONS TRADING;
A CLEAN DEVELOPMENT MECHANISM (CDM); AND
A JOINT IMPLEMENTATION (JI).

BY CAPTURING THE CHEAPEST EMISSION REDUCTION OPPORTUNITIES FIRST, WE CAN
MITIGATE CLIMATE CHANGE WITH MAXIMUM ECONOMIC EFFICIENCY.
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Annex | entity
finances project

Déveloped country/  Annex | entity obtaing ~ Peveloping country/
Annex | carbon credits (CER) Non-Annex |
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RENEWABLE ENERGY —WIND, SOLAR, BIOMASS, BIOFUEL, HYDRO
METHANE CAPTURE FROM LANDFILL

FUEL SWITCHING — COAL TO NATURAL GAS

INDUSTRIAL GASES — MODIFICATION OF PRODUCTION PROCESSES
AGRICULTURAL (E.G. METHANE REDUCTION FROM ANIMAL WASTE)
ENERGY EFFICIENCY (BUILDINGS, INDUSTRIAL, CFL)

FORESTRY — ONLY AFFORESTATION AND REFORESTATION
TRANSPORT (E.G. BIODIESEL, IMPROVED FUEL EFFICIENCY)

To Do Do Do Do To Io I»

BAKER & MCKENZIE



EARTHCHECK

A DIFFERENT EMISSIONS TRADING SCHEMES ESTABLISH DIFFERENT CARBON
CREDITS, BUT GENERALLY SHARE FOLLOWING FEATURES:

| REPRESENT GREENHOUSE GAS REDUCTIONS EQUALTO 1 TONNE CARBON
DIOXIDE EQUIVALENT (TCO2-E);

I TRADABLE WITHIN SCHEME AND POTENTIALLY BETWEEN SCHEMES;

I ELIGIBLE FOR COMPLIANCE WITH MANDATORY OBLIGATIONS OR
SATISFACTION OF VOLUNTARY OBJECTIVES.
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KEY REQUIREMENTS FOR CARBON @
CREDITS cxscrzex

To generate carbon credits (under CDM and other mechanisms),
greenhouse gas reductions must be:

T real

I measureable and verifiable;

I and additional:

t CO»

N Emissions without project (project

baseline)

Credits issued in respect of
reductions below baseline

A

Emissions with project

>
Start of the project time
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COMMENCED 2005, wiLL
CONTINUETO 2020
REGARDLESS OF INTERNATIONAL
OUTCOMES.

REDUCTION TARGET OF 20% BY
2020.

KYOTO UNITS ELIGIBLE FOR
COMPLIANCE.

KEY DEMAND DRIVER FOR
GLOBAL CARBON MARKET (ESP.
CDM).
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YOU DON’T HAVE TO BE SUBJECT TO BINDING

EMISSION REDUCTION OBLIGATIONS TO HELP
FIGHT CLIMATE CHANGE:

INTERNAL ABATEMENT INITIATIVES;
VOLUNTARILY OFFSETTING EMISSIONS;
REDUCING YOUR “CARBON FOOTPRINT”;
GOING “CARBON NEUTRAL”,

FOR BUSINESSES AND INDIVIDUALS ALIKE.

IF IT WORKS FOR RUPERT AND NEWSCORPé
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DEDICATED BUSINESSES UNDERTAKING EMISSION REDUCTION PROJECTS TO
CREATE AND SELL “VOLUNTARY EMISSION REDUCTIONS”.

STANDARDS FOR ACCREDITING VOLUNTARY PROJECTS, VERIFYING
PERFORMANCE AND ISSUING VERS:

I VOLUNTARY CARBON STANDARD (VCS); .

i GOLD STANDARD; @

I NATIONAL CARBON OFFSET STANDARD. ..
REGISTRIES AND EXCHANGES FOR HOLDING AND TRADING VERS: O

I VCS;

I CHICAGO CLIMATE EXCHANGE (CCX);

I TZ1.
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REDUCED EMISSIONS FROM DEFORESTATION AND FOREST
DEGRADATION (“REDD”) RECOGNISED AS VITAL IN COMBATING CLIMATE
CHANGE.

CURRENTLY NO INTERNATIONAL FRAMEWORK, BUT WIDELY SUPPORTED

(incruping at Corenracen - [
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